§1510.6

the amounts necessary to make up the
deficiency. Any amount paid by the
Secretary becomes a liability of the
Funding Corporation to be repaid to
the Secretary upon the dissolution of
the Funding Corporation, to the extent
of its remaining assets.

[656 FR 12069, Mar. 8, 2000, as amended at 66
FR 47071, Sept. 11, 2001]

§1510.6 What must the Funding Cor-
poration do with surplus funds?

If the Funding Corporation has funds
that are not needed for current interest
payments on obligations, it must in-
vest the funds in obligations of the
United States issued by the Secretary,
in accordance with an investment pol-
icy approved by the Secretary.

§1510.7 What are the Funding Cor-
poration’s reporting requirements?

In addition to the budget submission
required by §1510.3 and the funding pro-
jection reports required by §1510.5, the
Funding Corporation must prepare
such reports as the Secretary may re-
quire, including reports necessary to
assist the Secretary in making the an-
nual report to Congress and the Presi-
dent on the Funding Corporation under
section 21B(i) of the Act.

§1510.8 What are the audit require-
ments for the Funding Corpora-
tion?

The Funding Corporation must ob-
tain an audit of its books and records
by an independent external auditor at
least annually.
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§1511.0 Applicability.

The regulations in this part apply to
Book-entry Funding Corporation Secu-
rities.

§1511.1 Definitions of terms.

In this part, unless the context indi-
cates otherwise:

Act means the Federal Home Loan
Bank Act as amended (12 U.S.C. 1421 et
seq.).

Adverse Claim means a claim that a
claimant has a property interest in a
Book-entry Funding Corporation Secu-
rity and that it is a violation of the
rights of the claimant for another Per-
son to hold, transfer, or deal with the
Book-entry Funding Corporation Secu-
rity.

Book-entry Funding Corporation Secu-
rity means a Funding Corporation Se-
curity in book-entry form that is
issued or maintained in the Book-entry
System. Solely for the purposes of this
Part, it also means the separate inter-
est and principal components of a
Book-entry Funding Corporation Secu-
rity if such security has been divided
into such components as authorized by
the Securities Documentation and the
components are maintained separately
on the books of one or more Federal
Reserve Banks.

Book-entry System means the auto-
mated book-entry system operated by
the Federal Reserve Banks acting as
the fiscal agent for the Funding Cor-
poration, on which Book-entry Fund-
ing Corporation Securities are issued,
recorded, transferred and maintained
in book-entry form.

Entitlement Holder means a Person to
whose account an interest in a Book-
entry Funding Corporation Security is
credited on the records of a Securities
Intermediary.

Federal Reserve Bank or Reserve Bank
means a Federal Reserve Bank or
Branch.

Federal Reserve Bank Operating Cir-
cular means the publication issued by
each Federal Reserve Bank that sets
forth the terms and conditions under
which the Reserve Bank maintains
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